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Docket No. E-00000A-01-0630
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IN THE MATTER OF THE GENERIC
PROCEEDING CONCERNING THE
ARIZONA INDEPENDENT SCHEDULING
ADMINISTRATOR.

8

9 RUCO's COMMENTS ON ISSUES

10 As provided by the Arizona Corporation Commission's ("Commission") August 3, 2001

Procedural Order, the Residential Utility Consumer Office ("RUCO") respectfully responds to

12 the following questions concerning the Arizona Independent Scheduling Administrator ("AlsA"

11

13  o r  " A S A " ) :

14 1. State and discuss the purpose of the AISA.

15

16

The purpose of the AlSA is to facilitate open, non-discriminatory transmission

access to support retail electric competition in the State of Arizona.

17 2.

18

State and discuss the necessity of the AISA and whether it contributes (or

not) to the development of retail competition.

19

20

21

The AISA is designed to facilitate transactions within existing competitive retail

electric markets. Because competitive markets drive the demand for the ISA's

services, underdeveloped markets will not fully employ the ASA's services..

22 3. State and discuss the functions of the AISA.

23 At a minimum, the AISA must perform the functions set forth in A.A.C. R14-2-

24
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1 4. State and discuss the costs of the AISA. (How many employees, what they

2 do on a daily basis, etc.)

3 This information is a matter of record within the AISA. RUCO assumes that this

4 data will be provided by the AISA in this proceeding.

5 5. State and discuss the need to continue the AISA.

6

( If  the AISA is

terminated, how will independent transmission oversight be managed?)

7

8

9

10

11

12

This issue depends on whether competitive markets might develop prior to

implementing a regional transmission organization. The prospects for such a

development are, at best, uncertain. in the meantime, regulatory oversight within

today's limited competitive environment might be manageable under incumbent

utilities' open access transmission tariffs ("OATT's") at the Federal Energy

Regulatory Commission.

13 6.

14

State and discuss the timing and procedures for terminating the AISA.

(Discuss the legal ramifications of withdrawing funding.)

15 RUCO defers to the comments by the AISA and its funding sources.

16 1. State and discuss the AISA relationship to and with Desert Star.

17 Desert Star's function as an RTO would supercede all functions of the AlSA. The

18

19

20

AISA might be unnecessary if regional mechanisms, including RTO's, are

necessary to create competitive retail electric markets. RUCO believes that such

regional mechanisms are essential for electricity markets to properly function.

21 8. State and discuss the AlSA relationship to and with any regional (multi-

22 state) ISO or RTO that will serve Arizona.

23 See the answer to issue no. 7.
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9.

10.

Address the legal ramifications to the APS andlTEp settlement agreements

if those utilities are no longer required to support the AlSA.

RUCO believes that the APS and TEP settlement agreements would be

unaffected if the Commission eliminated any obligation to form an ISA.

State and discuss any other relevant/pertinent items information that you

believe the Commission should consider regarding the AlSA.

The mechanisms for establishing workably competitive electricity markets in the

West are comprehensively outlined in the following publications: Western

Governors' Association, WGA Policy Resolution No. 01-01, Western States

Energy Policy Roadmap (August 14, 2001), Western Governors' Association,

Conceptual Plans for Electricity Transmission in the West, Report to the Western

Governors Association (August 2001). These documents are available at

vwvw.westgov.org.

RESPECTFULLY SUBMITTED this 5th day of September, 2001 I
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Lindy Fun Houser
Director
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AN ORIGINAL AND TEN COPIES
of the foregoing filed this 5th day
of September, 2001 with:

3

4

Docket Control Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

5

6
COPIES of the foregoing hand delivered/
mailed this 5th day of September, 2001 to:

7

8

Lyn Farmer
chief Administrative Law Judge
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Terry Frothun
Arizona State AFL/CIO
5818 n. 7th Street, Suite 200
Phoenix, Arizona 85014-5811

9

10

Norman J. Furuta
Department of the Navy
900 Commodore Drive, Building 107
San Bruno, California 94066-5006

11

Steve Olea, Acting Director
Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

12

Barbara S. Bush
Coalition for Responsible Energy
Education

315 West Riviera Drive
Tempe, Arizona 85252

13

Christopher Kempley, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

14

15
Pat Sanderson
P.O. Box 6277
Phoenix, Arizona 85005-06277

Sam Defraw (Attn: Code 16R)
Rate Intervention Division
Naval Facilities Engineering Command
200 Stovall Street, Room 10S12
Alexandria, Virginia 22332-2300

16

17

Barbara Klemstine
Arizona Public Service Company
Law Department, Station 9909
P.O. Box 53999
Phoenix, Arizona 85072-3999

Rick Lavis
Arizona Cotton Growers Assoc.
4139 E. Broadway Road
Phoenix, Arizona 85040

18

19
Walter w. Meek, President
Arizona Utility Investors Association
2100 North Central Avenue, Suite 210
Phoenix, Arizona 85004

Steve Brittle
Don't Waste Arizona, Inc.
6205 South 12th Street
Phoenix, Arizona 85040

20

21
Rick Gilliam
Land and Water Fund of the Rockies
2260 Baseline Road, Suite 200
Boulder, Colorado 80302

Karen Glendon
19037 n. 44th Avenue
Glendale, Arizona 85308

22 Continental Divide Electric Cooperative
P.O. Box 1087
Grants, New Mexico 87020

23

24

Michael A. Curtis
Martinez & Curtis, P.C.
2712 North 7th Street
Phoenix, Arizona 85006
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1 Columbus Electric Cooperative
P.O. Box 631
Deming, New Mexico 88031

2

Terry Ross
Center for Energy and Economic Develop.
P.O. Box 288
Franktown, Colorado 80116-0288

3
Garkane Power Association
P.O. Box 790
Richfield, Utah 84701

4

Knox Kimberly
Streich Lang
Two North Central Avenue
Phoenix, Arizona 85004

5

Dixie Escalante Rural Electric Assoc.
CR Box 95
Beryl, Utah 84714

6

Clara Peterson
AARP
HC 31, Box 977
Happy Jack, Arizona 86024

7

Arizona Department of Commerce
Energy Office
3800 North Central Avenue, 12th Floor
Phoenix, Arizona 85012

8 Arizona Community Action Association
2627 North 3rd Street, Suite 2
Phoenix, Arizona 85004

Barbara Sherman
Utility Watchdog Committee
120 E. McKellips Road
Tempe, Arizona 85281-1118

g

10
Tucson Electric Power Company
Legal Department - DB203
P.O. Box 711
Tucson, Arizona 85702-0711

Larry McGraw
USDA-RUS
6266 Weeping Willow
Rio Rancho, New Mexico 87124

11

12

Jim Driscoll
Arizona Citizen Action
2430 s. Mill, Suite 237
Tempe, Arizona 85282

13

A.B. Baardson
Nordic Power
4281 North Summerset
Tucson, Arizona 85715

14
William Baker
Electrical District No. 6
P.O. Box 16450
Phoenix, Arizona 85011

15

Joe Eichelberger
Magma Copper Company
P.O. Box 37
Superior, Arizona 85273

16

17

Jessica Youle
Salt River Project
PAB300
P.O. Box 52025
Phoenix, Arizona 85072-2025

John Jay List
National Rural Utilities Cooperative
Finance Corp.

2201 Cooperative Way
Herndon, Virginia 21071

18

19
Citizens Utilities Company
2901 North Central Avenue, Suite 1660
Phoenix, Arizona 85012-2736

Wallace Tillman
National Rural Electric Cooperative

Association
4301 Wilson Boulevard
Arlington, Virginia 22203-1860

20

21

Barry Huddleston
Destec Energy
P.O. Box 4411
Houston, Texas 77210-4411

Robert Julian
PPG
1500 Merrell Lane
Belgrade, Montana 59714

22

23

Steve Montgomery
Johnson Controls
2032 West 4th Street
Tempe, Arizona 85281

C. Webb Crockett
Fennemore Craig
3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012-291324
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1 Robert S. Lynch
340 E. Palm Lane, Suite 140
Phoenix, Arizona 85004-45292

3
Michael Block
Goldwater Institute
201 North Central Avenue
Phoenix, Arizona 85073

Steve Wheeler
Thomas M. Mum aw
Snell & Wilmer
One Arizona Center
400 E. Van Buren Street
Phoenix, Arizona 85004-0001

4

5

Elizabeth S. Firkins
International Brotherhood of Electrical
Workers, L.U. #1116

750 S. Tucson Boulevard
Tucson, Arizona 85716-5698

6

Stan Barnes
Copper State Consulting Group
100 West Washington, Suite 1415
Phoenix, Arizona 85003

7

Carl Dabelstein
2211 E. Edna Avenue
Phoenix, Arizona 85022

8

Carl Robert Aron
citron, Inc. .
2818 N. Sullivan Road
Spokane, Washington 99216

9

Russell E. Jones
O'Connor Cavanagh Molloy Jones
P.O. Box 2268
Tueson, Arizona 85702

1 0

Douglas Nelson
Douglas c. Nelson, PC
7000 North 16th Street, Suite 120-307
Phoenix, Arizona 85020-5547

1 1

Jesse Sears, Assistant Chief Counsel
Office of the city Attorney
200 West Washington, Suite 1300
Phoenix, Arizona 85003-161 t

1 2

Lawrence v. Robertson, Jr.
Munger Chadwick, PLC
333 North Wilmot, Suite 300
Tucson, Arizona 85711-2634

1 3

Myron L. Scott
1628 E. Southern Avenue, No. 9-328
Tempe, Arizona 85282-2179

1 4

Albert Sterman
Arizona Consumers Council
2849 East 8th Street
Tucson, Arizona 85716

1 5

Christopher Hitchcock
Hitchcock Hicks & Conlogue
p.o. Box 87
Bisbee, Arizona 85603-0087

1 6

Michael M. Grant
Gallagher & Kennedy
2575 E. Camelback Road
Phoenix, Arizona 85016-9225

1 7

Andrew Bettwy
Debra Jacobson
Southwest Gas Corporation
5241 Spring Mountain Road
Las Vegas, Nevada 89102

1 8

1 9

Suzanne Daiiimore
Antitrust Unit Chief
Department of Law Building
Attorney General's Office
1275 West Washington
Phoenix, Arizona 85007

Barbara R. Goldberg
Office of the City Attorney
3939 Civic Center Boulevard
Scottsdale, Arizona 85251

2 0

2 1

Vinnie Hunt
City of Tucson
Department of Operations
4004 S. Park Avenue, Building #2
Tucson, Arizona 85714

Peter Glaser
Doherty Rumble 8. Butler, PA
1401 New York Ave., NW, Suite 1100
Washington, DC 200052 2

2 3
Bradford A. Born an
PacifiCorp
201 S. Main, Suite 2000
Salt Lake City, Utah 841402 4



T'

4 \

u

4
I

1

2

Timothy M. Hogan
Arizona Center for Law in the Public Interest
202 E. McDowell Rd., Suite 153
Phoenix, Arizona 85004

Donald R. Allen
John p. Coyle
Duncan & Allen
1575 Eye Street, nw, Suite 300
Washington, DC 20005

3 Marcia Weeks
18970 n. 116th Lane
Surprise, Arizona 853744

5
Timothy Michael Toy
Winthrop Stimson Putnam & Roberts
One Battery Park Plaza
New York, New York 10004-1490

Ward Camp
Phaser Advance Metering Services
Avarado Square
Mail Stop SIMQ
Albuquerque, New Mexico 87158

6

7

Thane T. Twiggs
Idaho Power Company
P.O. Box 70
Boise, Idaho 83707

8

John T. Travers
William H. Nau
272 Market Square, Suite 2724
Lake Forest, Illinois 60045

9

Libby Brydolf
California Energy Markets Newsletter
2419 Bancroft Street
San Diego, California 92104

10

11

Raymond s. Heyman
Darlene M. Wauro
Michael Patten
Roshka Heyman & Dewulf, PLC
Two Arizona Center
400 North 5th Street, Suite 1000
Phoenix, Arizona 85004

Paul w. Taylor
R W Beck
2201 E. Camelback Rd., Suite 115-5
Phoenix, Arizona 85016-3433

12

13

Stephanie A. Conaghan
Duane Morris & Heckscher, LLP
1667 K Street, nw, Suite 700
Washington, DC 10006-1608

James p. Bartlett
5333 North 7th st., Suite B-215
Phoenix, Arizona 85014

14

15

Billie Dean
AVIDD
P.O. Box 97
Mara fa, Arizona 85552-0987

Kathy T. Puckett
Shell Oil Company
200 N. Dairy Ashford
Houston, Texas 77079

16

17

Chris King, Vice President
CelINet Data Systems, Inc.
12667 Alcosta Blvd., Suite 350
San Ramon, California 94583

Jay I. Moyes
Meyer Hendricks Bivens & Moyes, PA
3003 North Central Ave., Suite 1200
P.O. Box 2199
Phoenix, Arizona 85001-2199

18

19
Raymond B. Wuslich
Winston & Strawn
1400 L Street, NW
Washington, DC 20005

20

Peter Q. Nyce, Jr.
Department of the Army
JALS-RS, Suite 713
901 North Stuart Street
Arlington, Virginia 22203-1837

21
Steven o. Gross
Porter Simon
40200 Truckee Airport Road
Truckee, California 96161

22

Andrew N. Chau
shell Energy Services Co., LLC
1221 Lamar, Suite 1000
Houston, Texas 77010

23

24

K. R. Saline
K. R. Saline & Associates
160 North Pasadena, Suite 101
Mesa, Arizona 85201-6784
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Dan L. Neidlinger
Neidlinger & Associates, Ltd.
Utility Rate Economics and Financial
Management Consulting

3020 North 17th Drive
Phoenix, Arizona 85015

4

5

Milton D. and Joan Stewart
The Small Business High Technology Institute
346 W. Georgia Avenue
Phoenix, Arizona 85013
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7 By 8l.¢'ndn Haoww.
Linda Reeves
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